


There have also been non-recurring costs associated with the acquisition of Hire Access Pty Ltd
and set up of new offices including;

« Expensing the one off costs of establishing new operations and premises in Perth, Sydney
and Singapore;

« Integration of Hire Access Pty Ltd that was acquired in the previous year;
* One time amortisation of $0.8M of intangible assets arising from the Hire Access acquisition.

Projects in excess of $8.5 million are currently secured including exceptional projects such as The
Perth Arena (BGC). Bovis Lend Lease and Sumitomo contracts in Singapore are also performing well.

Whilst conditions remain tight, pressure on prices at the lower end of the market are offset by the
company’s investment in AS/NZS 1SO9001 and OHSAS 18001 safety accreditation is paying off at
the higher end of the market. We are pre-qualifying for, and winning, work with international clients
who demand that their contractors have quality assured accreditation and meet the very highest of
international standards in Health, Safety, Environment and Quality. (HSEQ)

Despite the past challenging environment we have so far retained our full complement of staff to
ensure that the company has the resources to respond quickly as market demand recovers and
growth returns.

For the remainder of 2009, we expect the market to remain soft, although with an improving trend into
2010. Against this background, the company continues to secure new contracts in Australia and
overseas.

Moving Forward:

The company is optimistic regarding the outlook for 2010 with increased confidence positioning the
Company well to share in the renewed growth in the market. To realise this we are focussing on the
following activities:

» Reinforce IFS as an industry leader with continued emphasis on safety.

» Capitalise on the proven technical and complex problem solving capabilities of the design
team which are increasingly in demand in the industry and now highly sought after.

» Complete the integration of the scaffolding business.

» Consolidate the competitive strengths that IFS and Hire Access offer for scaffolding,
formwork, false work and propping to existing projects throughout Australia, Asia and the
Middle East.

» Build on our strategic alliances, both domestically and internationally, to meet the demands of
the projects that we know are in the pipeline.

» Research acquisition prospects that complement our current activity.

» Research and diversify into new products that compliment and add value to the business

IFS Construction Services Limited — 332 Treasure Road Welshpool. WA. 6106 Ph:- 08 6253 6888 Fax:- 08 6253 6889
PO Box 686 Welshpool DC 6986



/\ \
Bill Ryan
Chairman

About IFS Construction Services Ltd

IFS Construction Services is a safety focussed scaffolding and formwork contractor who design,
supply and install its own products at a wide range of building and engineering construction sites in
Australia, Asia and the Middle East.

IFS Construction Services Limited — 332 Treasure Road Welshpool. WA. 6106 Ph:- 08 6253 6888 Fax:- 08 6253 6889
PO Box 686 Welshpool DC 6986



IFS Construction Services Limited

Condensed income statement
For the half-year ended 30 June 2009

Half-year
30 June 2009 30 June 2008
Notes $ $
Revenue 11,062,697 272,605
Other Income 3 463,269 27,451
Cost of inventory sales (1,752,899) (589)
Occupancy (541,902) (53,840)
Transportation (360,171) (31,230)
Personnel expenses (5,084,176) (122,917)
Depreciation & amortisation expense 3 (1,238,612) (13,975)
Finance costs (219,098) (2,702)
Professional fees and services 3 (997,865) (217,371)
Administration (632,986) (61,358)
Other expenses (360,090) (38,809)
Profit / (Loss) before income tax 338,167 (242,735)
Income tax (expense) / benefit (200,354) 77,417
Profit / (Loss) for the half-year 137,813 (165,318)
Cents Cents
Profit/ (Loss) per share for profit / (loss) attribu table to the ordinary equity
holders of the company:
Basic earnings per share 0.12 N/A

The above consolidated income statement should be read in conjunction with the accompanying notes.




IFS Construction Services Limited

Condensed balance sheet
As at 30 June 2009

30 June 31 December
Notes 2009 2008
$ $
ASSETS
Current Assets
Cash and cash equivalents 4,470,225 508,082
Trade and other receivables 4,172,316 4,308,850
Inventories 1,103,918 1,272,444
Current tax asset 11,087 33,133
Other 231,423 59,079
Total Curren t Assets 9,988,969 6,181,588
Non-Current Assets
Other financial assets 300,000 -
Property, plant and equipment 25,184,018 20,424,060
Intangible assets 5 1,631,598 2,431,598
Deferred tax assets 1,859,518 1,228,426
Total Non -Current Asse ts 28,975,134 24,084,084
Total Assets 38,964,103 30,265,672
LIABILITIES
Current Liabilities
Trade and other payables 6,257,370 5,644,204
Borrowings 3,718,803 4,806,960
Current tax payables 575,759 373,133
Provisions 355,312 257,551
Other 6 3,844,061 -
Total Current Liabilities 14,751,305 11,081,848
Non-Current Liabilities
Borrowings 532,987 634,260
Deferred tax liabilities 3,058,616 2,612,043
Total Non -Current Liabilities 3,591,603 3,246,303
Total L iabilities 18,342,908 14,328,151
Net Assets 20,621,195 15,937,521
EQUITY
Contributed equity 7 20,438,295 15,848,437
Reserves 497,417 541,414
Accumulated losses (314,517) (452,330)
Total Equity 20,621,195 15,937,521

The above consolidated balance sheet should be read in conjunction with the accompanying notes.




Balance on incorporation
Loss for the period

Foreign Exchange reserve
Shares issued during the half-year
Balance as at 30 June 200 8

Balance as at 31 December 2008

Acquisition of IFSCS — accounted
for under reverse acquisition
principles (refer to Note 2(w))

Profit for the period

Foreign Exchange reserve
Exchange differences on translation
of foreign operations

Shares issued during the half-year
Balance as at 30 June 2009

IFS Construction Services Limited

Condensed statement of changes in equity

For the half-year ended 30 June 2009

Issued Reserves Accumulated Total
Capital losses Equity
$ $ $ $
- - (165,318) (165,318)
- (19,609) - (19,609)
6,454,264 - 6,454,264
6,454,264 (19,609) (165,318) 6,269,337
15,848,437 541,414 ( 452,330) 15,937,521
4,570,058 - - 4,570,058
- - 137,813 137,813
- 55,455 - 55,455
- (99,452) - (99,452)
19,800 - - 19,800
20,438,295 497,417 (314,517) 20,621,195

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes.




Cash flows from operating activities

Receipts from customers (inclusive of goods and services tax)

Payments to suppliers and employees (inclusive of goods and services tax)

Interest received

Interest paid

Borrowing costs

Income tax paid

Income tax refund

Net cash infl ow/(outflow) from operating activities

Cash flows from investing activities
Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment
Loan from subsidiary prior to acquisition
Cash acquired on acquisition of subsidiary

Net cash outflow from investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Proceeds from share issue
Capital raising costs

Net cash inflow from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the

beginning of the financial period

Cash and cash equivalents at end of  period

IFS Construction Services Limite d

Condensed cash flow statement
For the half-year ended 30 June 2009

Half-year
30 June 2009 30 June 2008
$ $

11,185,863 178,755
(8,772,955) (658,580)
2,974 23,905
(219,098) -
- (2,703)

(204,293)
- (17,532)
1,992,491 (476,155)
(5,993,629) (2,026,044)
1,084,260 -
3,000,000 -
1,204,590 -
(704,779) (2,026,044)
- 145,972
(1,189,430) -
3,863,861 6,780,662
- (326,378)
2,674,431 6,600,256
3,962,143 4,098,057
508,082 -
4,470,225 4,098,057

The above consolidated cash flow statement should be read in conjunction with the accompanying notes.
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

REPORTING ENTITY

IFS Construction Services Limited (“IFSCS”) (formerly Advanced Ocular Systems Ltd) is a company domiciled in Australia.
The consolidated balances of the Company for the half-year ended 30 June 2009 include the Company and its subsidiaries,
including International Formwork & Scaffolding Ltd (“IFS”). IFSCS acquired IFS on 12 June 2009. In accordance with AASB 3
Business Combinations, this acquisition was determined to be a “reverse acquisition” as described in Note 2(w).

As a result of this accounting treatment, the financial statements presented in this report represent a continuation of the
financial statements of IFS and comprise the following:

(i) Condensed Balance Sheets:
« Comparative Balance Sheet — IFS and its controlled entities as at 31 December 2008.

¢ Current Balance Sheet — IFSCS and its controlled entities as at 30 June 2009, including the reverse acquisition
of IFS. In accordance with AASB 3 Business Combinations, whilst IFSCS is the “legal acquirer” of IFS, IFS is
treated as the parent for accounting purposes and therefore the balances as presented in the balance sheet
comprise:

(@ the historical balances of IFS; and

(b) the balances of IFSCS at fair value.

(i) Condensed Income Statements and Condensed Cash Flow Statements:
« Comparative financial information - IFS and its controlled entities for the period from incorporation on 16 January
2008 to 30 June 2008.

« Current Period financial information — IFS and its controlled entities for the period 1 January 2009 to 30 June
2009, with IFSCS for the period from 12 June 2009 to 30 June 2009.

(i) Condensed Statements of Changes in Equity
« Comparative financial information - IFS and its controlled entities for the period of incorporation on 16 January to
30 June 2008.
e Current period financial information — IFS and its controlled entities for the period 1 January 2009 to 30 June
2009.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies which have been adopted in the preparation of the financial statements are shown below:
Basis of preparation

The financial statements have been prepared in accordance with the requirements of applicable Accounting Standards and
other mandatory professional reporting requirements in Australia using the accrual basis of accounting, including the historical
cost convention.

Compliance with IFRSs

The financial information complies with the requirements of Australian Accounting Standards, which include Australian
equivalents to International Financial Reporting Standards (“AIFRS”). Compliance with AIFRS ensures that the financial
information, comprising the financial statements and notes thereto, comply with International Financial Reporting Standards.

Historical cost convention

These financial statements have been prepared under the historical cost convention, and do not take into account changing
money values or, except where stated, current valuations of non-current assets. Cost is based on the fair value of the
consideration given in exchange for assets.

Critical accounting estimates

The preparation of financial statements in conformity with AIFRS requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in Note 2(x).
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
Principles of consolidation
Subsidiaries

The condensed financial statements incorporate the assets and liabilities of all subsidiaries controlled by IFSCS as at 30 June
2009 and the results of all subsidiaries for the period then ended. IFSCS and its subsidiaries together are referred to in this
financial report as the “Group” or the “consolidated entity”. Where control of an entity is obtained during a financial period, its
results are included in the consolidated income statement from the date on which control commences.

Controlled entities are all those entities over which the Group has the power to govern the financial and operating policies,
generally accompanying a shareholding of more than one-half of the voting rights. The existence and effect of potential voting
rights that are currently exercisable or convertible are considered when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-consolidated from
the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset transferred.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by
the Group.

Foreign currency translation
(i) Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The consolidated financial statements are
presented in Australian dollars, which is IFS’s functional and presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the income statement.

Translation differences on non-monetary items, such as equities held at fair value through profit or loss, are reported as
part of the fair value gain or loss. Translation differences on non-monetary items, such as equities classified as
available-for-sale financial assets, are included in the fair value reserve in equity.

(iii) Group companies
The results and financial position of all the Group entities (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the presentation

currency as follows:

. assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance
sheet;

. income and expenses for each income statement are translated at average exchange rates (unless this is not a
reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the dates of the transactions); and

. all resulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and of

borrowings are taken to shareholders’ equity. When a foreign operation is sold or borrowings repaid, a proportionate

share of such exchange differences are recognised in the income statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the
foreign entity and translated at the closing rate.

10
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks
and returns that are different to those of other business segments. A geographical segment is engaged in providing products
or services within a particular economic environment and is subject to risks and returns that are different from those of
segments operating in other economic environments.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of
returns, trade allowances and duties and taxes paid.

Interest revenue is recognised based on the effective interest method.

Sales of services are recognised in the accounting period for which the services are rendered, by reference to completion of
the specific transaction, assessed on the basis of the actual service provided as a proportion of the total services to be
provided.

All revenue is stated net of the amount of goods and services tax (GST).
Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be
received and the Group will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in the income statement over the period necessary to match
them with the costs that they are intended to compensate.

Government grants relating to the purchase of property, plant and equipment are included in non-current liabilities as deferred
income and are credited to the income statement on a straight line basis over the expected lives of the related assets.

Income Tax

The income tax expense or revenue for the period is the tax payable on the current period’s taxable income based on the
notional income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences between the tax bases of assets and liabilities and their carrying amounts in the financial statements, and to
unused tax losses.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply when the assets
are recovered or liabilities are settled, based on those tax rates which are enacted or substantively enacted for each
jurisdiction. The relevant tax rates are applied to the cumulative amounts of deductible and taxable temporary differences to
measure the deferred tax asset or liability. An exception is made for certain temporary differences arising from the initial
recognition of an asset or a liability. No deferred tax asset or liability is recognised in relation to these temporary differences if
they arose in a transaction, other than a business combination, that at the time of the transaction did not affect either
accounting profit or taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and tax bases of
investments in controlled entities where the parent entity is able to control the timing of the reversal of the temporary
differences and it is probable that the differences will not reverse in the foreseeable future.

IFS Construction Services Ltd and its wholly owned Australian controlled entities have not implemented the tax consolidation
legislation.

11
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
Acquisitions of assets

The purchase method of accounting is used to account for all acquisitions of assets (including business combinations)
regardless of whether equity instruments or other assets are acquired. Cost is measured as the fair value of the assets given,
shares issued or liabilities incurred or assumed at the date of exchange plus costs directly attributable to the acquisition.
Where equity instruments are issued in an acquisition, the value of the instruments is their published market price as at the
date of exchange unless, in rare circumstances, it can be demonstrated that the published price at the date of exchange is an
unreliable indicator of fair value and that other evidence and valuation methods provide a more reliable measure of fair value.
Transaction costs arising on the issue of equity instruments are recognised directly in equity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at
their fair values at the acquisition date, irrespective of the extent of any minority interest. The excess of the cost of acquisition
over the fair value of the Group’s share of the identifiable net assets acquired is recorded as goodwill. If the cost of acquisition
is less than the fair value of the net assets of the subsidiary acquired, the difference is recognised directly in the income
statement, but only after a reassessment of the identification and measurement of the net assets acquired. In respect of step
acquisitions, the excess of acquisition price over the fair value of the net assets acquired is treated as goodwiill.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their
present value as at the date of exchange. The discount rate used is the entity’s incremental borrowing rate, being the rate at
which a similar borrowing could be obtained from an independent financier under comparable terms and conditions.

Impairment of assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment or more frequently if events or changes in circumstances indicate that they might be impaired. Other assets are
reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which
are largely independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-financial assets
other than goodwill that suffered impairment are reviewed for possible reversal of the impairment at each reporting date.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

Receivables

Receivables are recognised on an accrual basis as the services to which they relate are performed and are due for settlement
no more than 30 days from the date of recognition.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are written off.
An allowance for doubtful receivables is established when there is objective evidence that the Group will not be able to collect
all amounts due according to the original terms of receivables. The amount of the allowance is the difference between the
asset’s carrying amount and the present value of estimated future cash flows, discounted at the effective interest rate. The
amount of the allowance is recognised in the income statement.
Plant and Equipment
(i) General

Items of plant and equipment are carried at historical cost less accumulated depreciation, and recoverable amount.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the
income statement.

12
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
Plant and Equipment (Continued)
Depreciation

Items of plant and equipment are depreciated over their estimated useful lives. The straight line method of depreciation is used
and assets are depreciated from the date of acquisition. The expected useful lives are as follows:

Fixtures and equipment 3 - 10years
(i) Hire Equipment

Hire equipment is depreciated on a straight line basis over its estimated useful life, taking into account its realisable value
at the end of its life. Hire equipment is constantly maintained and refurbished throughout its useful life. In the case of
scaffolding and related items this continual maintenance and refurbishment usually results in the end realisable value
being equal to or greater than original cost, so that the necessary expense for depreciation is minimal. The consolidated
entity has assessed the useful life of hire equipment to be 100 years. Hire equipment is constantly maintained and
refurbished throughout its useful life resulting in the end realisable value being equal to or greater than original costs.
Therefore the necessary provision for depreciation is minimal. All reconditioning costs for hire equipment are expensed
as incurred and are not taken into account in the cost of the hire equipment. Other plant and equipment, buildings and
motor vehicles are depreciated on the straight line or reducing balance method over their estimated useful lives.
Leasehold improvements are amortised over the shorter of either the unexpired period of the lease or the estimated
useful lives of the improvements. Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to
the consolidated entity and the cost of the item can be measured reliably. All other repairs and maintenance are charged
to the income statement during the financial period in which they are incurred.

The expected useful lives are as follows:

Hire equipment - modular, formwork, frame and tube components (at 1% p.a. written down to 90% of cost): 100 years
Hire equipment - timber components: 2 to 3 years
Hire equipment - other: 10 to 20 years
Plant and Equipment: 4 to 20 years
Motor Vehicles: 5to 15 years
Furniture and Fittings: 4 to 10 years
Leasehold improvements: 3 to 10 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the
income statement.

Investments in controlled entities

Investments in controlled entities are stated at cost. Where there has been a permanent diminution in the value of an
investment an impairment charge is recognised.

Intangible assets
Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net identifiable
assets of the acquired subsidiary/associate at the date of acquisition. Goodwill on acquisitions of subsidiaries is included in
intangible assets. Goodwill on acquisitions of associates is included in investments in associates. Goodwill acquired in
business combinations is not amortised. Instead, goodwill is tested for impairment annually, or more frequently if events or
changes in circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Gains
and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. Each of those cash-generating units
represents the Company'’s investment in each country of operation.

13
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial period which are
unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Provisions

Provisions are recognised when: the Group has a present legal or constructive obligation as a result of past events; it is more
likely than not that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated.

Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be small.

Employee Benefits
(i) Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave expected to
be settled within 12 months of the reporting date are recognised in other payables in respect of employees' services up to
the reporting date and are measured at the amounts expected to be paid when the liabilities are settled. Liabilities for
non-accumulating sick leave are recognised when the leave is taken and measured at the rates paid or payable.
Contributions are made by the company to employee superannuation funds and are charged as expenses when
incurred. During the period the company contributed 9% of salaries and wages under the Superannuation Guarantee Act
requirements.

(i) Long service leave

The liability for long service leave is recognised in the provision for employee benefits and measured as the present
value of expected future payments to be made in respect of services provided by employees up to the reporting date.
Consideration is given to expected future wage and salary levels, experience of employee departures and periods of
service. Expected future payments are discounted using market yields at the reporting date on national government
bonds with terms to maturity and currency that match, as closely as possible, the estimated future cash outflows.

(iii) Share based payments

Share-based compensation benefits are provided to employees via the company’s Employee Incentive Option Plan and
the issuance of performance shares.

The fair value of options granted under the company’s Employee Incentive Option Plan is recognised as an employee
benefit expense with a corresponding increase in equity. The fair value is measured at grant date and recognised over
the period during which the employees become unconditionally entitled to the options.

The fair value at grant date is independently determined using a Black-Scholes option pricing model that takes into
account the exercise price, the term of the option, the vesting and performance criteria, the impact of dilution, the
non-tradeable nature of the option, the share price at grant date and expected price volatility of the underlying share, the
expected dividend yield and the risk-free interest rate for the term of the option.

The fair value of the options granted excludes the impact of any non-market vesting conditions (for example, profitability
and sales growth targets). Non-market vesting conditions are included in assumptions about the number of options that
are expected to become exercisable. At each balance sheet date, the entity revises its estimate of the number of options
that are expected to become exercisable. The employee benefit expense recognised each period takes into account the
most recent estimate.

Upon the exercise of options, the balance of the share-based payments reserve relating to those options is transferred to
share capital.

In respect of performance shares, market conditions are factored into the valuation of the shares on grant date, with no
subsequent adjustment made for changes in the probability of the target being met. The vesting condition is not included
in the valuation of the share, but is used to adjust the number of equity instruments expected to vest. This probability is
adjusted each period so that on a cumulative basis an expense is only recognised where the vesting condition is met.
The expense is recognised over the vesting period, which is equal to the expected length of time required to meet the
vesting conditions. If the employee leaves, the balance of the cost is recognised in full.
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
Employee Benefits (Continued)
(iv) Termination benefits

Termination benefits are payable when employment is terminated before the normal retirement date, or when an
employee accepts voluntary redundancy in exchange for these benefits. The Group recognises termination benefits
when it is demonstrably committed to either terminating the employment of current employees according to a detailed
formal plan without possibility of withdrawal or providing termination benefits as a result of an offer made to encourage
voluntary redundancy. Benefits falling due more than 12 months after balance sheet date are discounted to present
value.

Leases

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalised at the lease’s inception at the lower of the fair value of the leased
property and the present value of the minimum lease payments. The corresponding rental obligations, net of finance charges,
are included in other long term payables. Each lease payment is allocated between the liability and finance charges so as to
achieve a constant rate on the finance balance outstanding. The interest element of the finance cost is charged to the income
statement over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability
for each period. The property, plant and equipment acquired under finance leases are depreciated over the shorter of the
asset’s useful life and the lease term.

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the
income statement on a straight-line basis over the period of the lease.

Investment and other financial assets

The company classifies its investments in the following categories: loans and receivables, and available-for-sale financial
assets. The classification depends on the purpose for which the financial assets were acquired. Management determines the
classification of its financial assets at initial recognition.

(i) Loans and receivables

Loans and receivables are non derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They arise when the Group provides money, goods or services directly to a debtor with no intention of
selling the receivable. They are included in current assets, except for those with maturities greater than 12 months after
the balance sheet date which are classified as non-current assets. Loans and receivables are included in receivables in
the balance sheet.

(i) Available-for-sale financial assets

Available-for-sale financial assets, comprising principally equity securities, are non-derivatives that are either designated
in this category or not classified in any of the other categories. They are included in non-current assets unless
management intends to dispose of the investment within 12 months of the balance sheet date.

Purchases and sales of investments are recognised on trade-date - the date on which the Group commits to purchase or
sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial assets not carried at
fair value through profit or loss. Financial assets are derecognised when the rights to receive cash flows from the
financial assets have expired or have been transferred and the Group has transferred substantially all the risks and
rewards of ownership.

Available-for-sale financial assets and financial assets are subsequently carried at fair value. Loans and receivables are
carried at amortised cost using the effective interest method. Unrealised gains and losses arising from changes in the fair
value of non monetary securities classified as available-for-sale are recognised in equity in the available-for-sale
investments revaluation reserve. When securities classified as available-for-sale are sold or impaired, the accumulated
fair value adjustments are included in the income statement as gains and losses from investment securities.

The Group assesses at each balance date whether there is objective evidence that a financial asset or group of financial
assets is impaired. In the case of equity securities classified as available-for-sale, a significant or prolonged decline in the
fair value of a security below its cost is considered in determining whether the security is impaired. If any such evidence
exists for available-for-sale financial assets, the cumulative loss - measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on that financial asset previously recognised in profit and loss -
is removed from equity and recognised in the income statement. Impairment losses recognised in the income statement
on equity instruments are not reversed through the income statement.
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for disclosure
purposes.

The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading and
available-for-sale securities) is based on quoted market prices at the balance sheet date. The quoted market price used for
financial assets held by the Group is the current bid price; the appropriate quoted market price for financial liabilities is the
current ask price.

The nominal value less estimated credit adjustments of trade receivables and payables are assumed to approximate their fair
values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash
flows at the current market interest rate that is available to the Group for similar financial instruments.

Issued Capital

Ordinary share capital is recognised as the fair value of the consideration received by the company. Any transaction costs
arising on the issue of ordinary shares are recognised directly in equity as a reduction of the share proceeds received.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not
recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part of the cost of acquisition of
the asset or as part of an item of the expense. Receivables and payables in the balance sheet are shown inclusive of GST.

Cash flows are included in the statements of cash flows on a gross basis and the GST component of cash flows arising from
investing and financing activities which is recoverable from or payable to the ATO are classified as operating cash flows.

Reverse Acquisition Accounting

The transaction involving IFSCS acquiring all the issued shares of IFS has been accounted for under the principles of Reverse
Acquisitions included in Australian Accounting Standard AASB 3 Business Combinations.

The legal structure of the IFSCS Group subsequent to the acquisition of IFS will be that IFSCS will remain as the parent entity.
However, the principles of reverse acquisition accounting apply where the owners of the acquired entity (in this case, IFS)
obtain control of the acquiring entity (in this case, IFSCS) as a result of the businesses’ combination. Under reverse
acquisition accounting, the consolidated financial statements are issued under the name of the legal parent (IFSCS) but are a
continuation of the financial statements of the legal subsidiary (IFS), with the assets and liabilities of the legal subsidiary being
recognised and measured at their pre-combination carrying amounts rather than their fair values.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,

seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below.

(i) Estimated impairment of intangible assets
The Group tests annually whether goodwill has suffered any impairment, and other intangible assets are tested for any
indication of impairment, in accordance with the accounting policy stated in Note 1(i). The recoverable amounts of cash
generating units have been determined based on value-in-use calculations. These calculations require the use of
assumptions.

(i)  Impairment of Other Financial Asset

AOS'’s investment of $300,000 in the Westfield property development is measured at fair value. AOS relied on an
independent expert’s valuation report of the land. The valuation involves the exercise of subjective judgements.
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
(x) Critical accounting estimates and judgements (C  ontinued)
(iii) Depreciation and allowance for equipment losses

Hire equipment is predominantly made of galvanised steel and is depreciated on a straight line basis over its estimated
useful life, taking into account its realisable value at the end of its life. Hire equipment is constantly maintained and
refurbished throughout its useful life. With scaffolding, formwork and related items this continual maintenance and
refurbishment usually results in the end realisable value being equal to or greater than the original cost, so that the
necessary expense for depreciation is minimal. The majority of hire equipment is made of heavy duty galvanised steel
with minimal mechanical parts and is not prone to obsolescence. Therefore the useful life is estimated to be 100 years.
This policy has been determined by the directors based on their experience in the industry and involves estimates and
assumptions of the likely life of the equipment.

An allowance for equipment losses provides for the natural attrition inherent in a rental business and is reviewed against
actual losses determined by annual stocktakes. Annual stocktakes involve estimates due to the nature of the equipment.

(y) Adoption of new and revised Accounting Standards

In the half-year ended 30 June 2009, the Group has reviewed all of the new and revised Standards and Interpretations
issued by the AASB that are relevant to its operations and effective for annual reporting periods beginning on or after 1
January 2009.

It has been determined by the Group that there is no impact, material or otherwise, of the new and revised Standards and
Interpretations on its business and, therefore, no change is necessary to Group accounting policies.

17




3. Significant Items

IFS Construction Services

Notes to the financial statements
For the half-year ended 30 June 2009

Profit before income tax expense includes the following revenues and expenses whose disclosure is relevant in explaining the

performance of the reporting entity.

Revenue and expenses of continuing operations

(i) Other income

Net gain on disposal of property, plant and equipment

Interest income
Other

(i) Expenses
Depreciation

Amortisation (refer to Note 5)

Professional fees & services:
- operational activities

- merger activities

4. Segment Information

Business Segments

Limited

The consolidated entity markets its products and services to the following geographic regions.

Half year ended 30 June 2009

Segment Trading Operations
External sales
Intersegment sales

Total Segment revenue
Total segment profit/ (loss)
before tax

Half year ended 30 June 2008

Segment Trading Operations
External sales
Intersegment sales

Total Segment revenue
Total segment profit/ (loss)
before tax

Half Year
30 June 2009 30 June 2008
$ $
289,201 -
2,974 23,905
171,094 3,546
463,269 27,451
438,612 13,975
800,000 -
295,896 217,371
702,000 -
2,236,508 231,346
Australia South-East As ia Middle East Unallocated Consolidation
8,758,883 2,388,193 - - 11,147,076
(84,379) - - - (84,379)
8,674,504 2,388,193 - - 11,062,697
1,089,084 811,007 (211,837) (1,3 50,087) 338,167
Australia South-East  Asia Middle East Unallocated Consolidation
- 272,605 - - 272,605
- 272,605 - - 272,605
(145,173) 39,438 - (137,000) (24 2,735)
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

5. Non Current Assets - Intangibles

Customer
Goodwill Contracts Total
$ $ $
Net book value
Balance at 1 January 2009 1,631,598 800,000 2,431,598
Amortisation expense (800,000) (800,000)

Balance at 30 June 2009 1,631,598 1,631,598

No impairment loss was recognised for continuing operations during the half-year.
6. Current Liabilities - other

A current liability arose for the issue of share capital resulting from the acquisition and merger process. Shares were subsequently
issued on 2 July 2009 as reflected in Note 7, and comprise the following:

$
Shares to be issued for monies received from capital raising 3,014,061
Shares to be issued to Greenday Corporate Pty Ltd 330,000
Shares to be issued to the vendors of Hire Access Pty Ltd 500,000
Total shares to be issued 3,844,061
7. Contributed Equity
Consolidated
30 June 2009 31 December 2008
$ $
Ordinary shares
Issued and fully paid 20,438,295 15,868,237
Number $

Movements in ordinary shares on issue
At 1 January 2009 110,007,066 15,848,437
Adjustment to equity for shares previously issued } 35,000
Share capital raising costs - (15,200)
Acquisition of IFSCS - accounted for under the principles of reverse acquisition
accounting - see notes 1 and 2(w) 32,596,285 4,570,058
At 30 June 2009 142,603,351 20,438,295
The following shares were issued on 2 July 2009 in satisfaction of the current
liability in Note 6:
Shares to be issued pursuant to a Prospectus 15,070,304 3,014,061
Shares to be issued to Greenday Corporate Pty Ltd 1,650,000 330,000
Shares to be issued to the vendors of Hire Access Pty Ltd 2,500,000 500,000
Total contributed equity on completion of merger 16 1,823,655 24,282,356
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

8. Business combinations
Acquisition of International Formwork & Scaffolding Ltd

The shareholders of IFSCS (formerly Advanced Ocular Systems Ltd) approved the acquisition of all issued share capital in
International Formwork & Scaffolding Ltd and its subsidiaries, for the consideration of 110,007,066 IFSCS shares. The transaction
was effective 12 June 2009.

Due to the nature of the acquisition, the acquisition of International Formwork & Scaffolding Ltd was considered a reverse
acquisition for accounting purposes. Therefore the following represents the net assets and consideration paid by International
Formwork & Scaffolding Ltd for Advanced Ocular Systems Ltd.

The assets and liabilities comprising the acquisition as at the date of acquisition are -

$
Cash and cash equivalents 1,204,590
Current receivables 3,063,814
Unlisted investment 300,000
Net assets acquired 4,568,404
Consideration paid
- ordinary shares 4,568,404

9. Events after th e Balance Date

Pursuant to the Advanced Ocular Systems Ltd takeover of International Formwork & Scaffolding Ltd becoming unconditional on the
12 June 2009, shares for the takeover offer and the capital raised through the prospectus were issued on 2 July 2009. The new
Board of Directors was appointed on 7 July 2009 and the company relisted on the Australian Stock Exchange (ASX) on the 14 July
2009 as IFS Construction Services Ltd.

The new Board of Directors is —
Bill Ryan — FAICD Chairman
John Yeudall — Managing Director
Doug Weir — Executive Director
Billy Ong — Non-executive Director
lan Spence — Non Executive Director

10. Dividends

No dividends are provided for or paid during the half-year.
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IFS Construction Services Limited

Notes to the financial statements
For the half-year ended 30 June 2009

DIRECTORS’ DECLARATION

In the directors’ opinion:

®) the financial statements and notes set out on pages 5 to 20 are in accordance with the Corporations Act 2001,
including:
@) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements; and
(i) giving a true and fair view of the consolidated entity's financial position as at 30 June 2009 and of its
performance, as represented by the results of its operations, changes in equity and its cash flows, for the
half-year ended on that date; and
(b) there are reasonable grounds to believe that IFS Construction Services Limited will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the directors.

4

Mr. John Yeudall
Group Managing Director

Perth WA
31 August 2009
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Mann Judd

Accountants | Business and Financial Advisers

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of

IFS CONSTRUCTION SERVICES LIMITED
(FORMERLY ADVANCED OCULAR SYSTEMS LIMITED)

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report, which comprises the condensed balance sheet as at 30
June 2009, the condensed income statement, condensed statement of changes in equity, condensed cash flow statement
and notes to the financial statements for the half-year ended on that date, and the directors’ declaration, of IFS
Construction Services Limited and the entities it controlled during the half-year ended 30 June 2009 (“consolidated
entity”).

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-year financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes designing, implementing and maintaining internal controls relevant
to the preparation and fair presentation of the half-year financial report that is free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted our
review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of Interim and Other
Financial Reports Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the
procedures described, we have become aware of any matter that makes us believe that the financial report is not in
accordance with the Corporations Act 2001, including giving a true and fair view of the consolidated entity’s financial
position as at 30 June 2009 and its performance for the half-year ended on that date; and complying with Accounting
Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of IFS
Construction Services Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit
of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.

HLB Mann Judd (WA Partnership) ABN 22 193 232 714
Level 2 15 Rheola Street West Perth 6005 PO Box 263 West Perth 6872 Western Australia. Telephone +61 (08) 9481 0977. Fax +61 (08) 9481 3686.
Email: hlb@hlbwa.com.au. Website: http://www.hlb.com.au

Liability limited by a scheme approved under Professional Standards Legislation

HLB Mann Judd (WA Partnership) is a member of International, a world-wide organisation of accounting firms and business advisers
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Independent Auditor’s Review Report

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the half
year financial report of IFS Construction Services Limited is not in accordance with the Corporations Act 2001,
including:

(a) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2009 and of its
performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations

2001.
Pl 1B Ao
HLB MANN JUDD
Chartered Accountants
Perth, Western Australia W M CLARK
31 August 2009 Partner
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